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During the first six months 1952, net profits 
member banks the Tenth Federal Reserve Dis- 
rict increased over the corresponding period 1951 
1.1 million dollars, approximately per cent, 
the pattern larger net profits reported 
all member banks the nation. Reserve city 
anks accounted for the entire increase among Dis- 
rict member banks, higher income taxes more 

offset advance profits before taxes 
banks. The rise net profits District 
eserve city banks—1.5 million, 19.8 per cent— 
was occasioned chiefly higher net current earn- 
ngs, although the ratio recoveries and profits 
ecurities and loans losses and charge-offs also 
howed improvement. Profits before income taxes 
istrict country banks the half year ending June 

2.1 million dollars above the corresponding 
period 1951, but net profits were 0.4 million, 

per cent, below the first half 1951. 

Gross earnings (earnings before deduction ex- 

all banks were million 

per cent, higher the first six months 

1952 than the same months 1951, thus con- 

the trend increases experienced Dis- 
trict banks for more than decade. This gain 

District bank earnings midyear compares with 

less than per cent all member 

banks the United States. Within the District, 

reserve city banks increased 

while among country banks the rise was 

per cent. Increased income 

Major part the improved earnings District 

banks and reflected not only enlarged vol- 

higher average interest rates those types 
earnings assets but also somewhat greater pro- 
portion high-rate loans bank portfolios. 
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MEMBER BANK EARNINGS 


reserve city banks, earnings Government securi- 
ties the first half 1952 increased per cent 
over the first half 1951, while income from loans 
was per cent higher. Among country banks, 
the other hand, earnings from Government securities 
held about the same level the corresponding 
months 1951, while loan income rose per 
cent. Loans were the source per cent total 
country bank operating earnings the first half 
1952, thus marking continuation the upward 
movement this has been evident through- 
out the postwar period. The proportion income 
derived from loans reserve city banks—55 per 
cent—was somewhat smaller than country banks 
and represented slight drop from the peak 
per cent reached the first six months 1951. 
Salaries and wages, representing the most im- 
portant item expense District member banks, 
appear have been quite generally higher during 
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the first six months 1952 than the same months 
1951. This element cost was responsible for 
somewhat over per cent total District country 
bank expense, while city banks the proportion was 
held about per cent the total. Interest paid 
time deposits reserve city and country banks 
during the first half 1952 showed substantially 
greater percentage increase over the first half 
1951 than did the average volume these balances, 
reflecting the rise interest rates paid time de- 
posits. reserve city banks, interest deposits 
was per cent above the first half last year, and 
country banks was per cent higher. All other 
current operating expenses District member 
banks, chiefly property and Social Security taxes, 
normal depreciation the banking house, insur- 
ance, and utilities, were million dollars, per 
cent, greater the first six months 1952 com- 
pared with the corresponding peried last year. 
spite these extensive increases current operat- 
ing expenses, net current earnings District banks 
totaled million dollars, increase per cent 
over the first half 1951, and well above any pre- 
vious semiannual figure record. 

The return free securities market following 
the Treasury-Federal Reserve accord March, 1951, 
with the subsequent downward movement Govern- 


ment security prices, has led net losses security 
transactions District member banks over the 
eighteen months. While profits and recoveries 
securities during the first six months 1952 were 
more than double the amount for the same period 
1951, they continued lag behind losses occurring 
through liquidation securities prices below book 
value through adjustment book value recog. 
nize depreciation market value. Total 
and profits securities and loans (including trang. 
fers from valuation reserves) equaled per cent 
losses and charge-offs the first half 1952, 
compared with only per cent the like period 
last year. Corresponding figures for all member 
banks the United States were per cent 1952 
and per cent the preceding year. 

Taxes net income District member banks 
the first half this year increased more than 
million dollars, per cent, over the first half 
1951. More than half this increase was recorded 
country banks. For District member banks 
whole, income taxes absorbed per cent profits 
the first six months 1952, compared with 
per cent the same period last year. This increase 
tax payments arises from the fact that aggregate 
District member bank profits 1951 (upon whieh 
tax liability for the current year determined) ex- 


EARNINGS TENTH DISTRICT MEMBER BANKS 
(Amounts thousands dollars) 


RESERVE 


January-June Change January-June Change 
Gov’t. 11,577 8,926 +2,651 9,379 9,163 +216 
other 2,421 2,260 +7.1 2,276 2,163 
6,595 6,048 +547 +9.0 6,156 +357 
26,248 22,434 +3,814 24,826 22,061 +2,765 +12.5 
Salaries and 12,696 11,248 +1,448 13,372 12,262 +1,110 
Interest 2,697 1,731 +966 2,619 1,584 
10,855 9,455 +1,400 8,835 8,215 +620 
Net current earnings before 
19,801 17,502 +2,299 19,346 17,492 +1,854 +10.6 
Recoveries, transfers from 
valuation reserves, and profits 1,227 748 +479 1,082 1,089 
Recoveries securitiest 296 169 +127 216 +184 +1634 
Recoveries 142 191 —49 543 +32 +63 
181 166 +15 227 —156 —40.7 
Losses, charge-offs, and trans- 
fers valuation 2,467 —466 2,482 2,726 —294 —108 
877 1,097 —220 —20.1 656 529 +127 
411 516 —105 —20.4 597 728 —180 
Profits before income 18,561 15,316 +21.2 17,995 15,856 +2,189 
Taxes net 8,962 7,230 +24.0 6,191 +2,571 +415 
Cash dividends 3,197 2,991 3,077 +245 


figures. transfers from reserve accounts. 
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ceeded profits the previous year, together with the 
facts that rates applicable 1951 income were ap- 


annual rate 8.8 per cent, unchanged from 
the January-June period last year. The comparable 
figures for return investment all member banks 


preciably higher and, under the Mills Plan, tax lia- 
was concentrated more heavily the first half 
1952 than the first half 1951. According 
this plan, corporate profits tax payments are being 
gradually shifted the first half the year, until 
1955 the entire amount will due within six 
months after the end the tax year. Thus, spite 
higher profits before taxes, District member 
earned return total invested capital the 
first six months 1952 (calculated the basis 
monthly average total capital investment) equal 


the country were 8.0 per cent 1952 and 7.8 per 
cent 1951. 

Dividends declared District member banks 
the first half 1952 totaled million dollars, ap- 
proximately one half million dollars more than the 


January-June period 1951. This amount equal 


per cent net profits, the same proportion 
that paid out the first half the previous year 
but somewhat more conservative than the per 
cent paid out all member banks the country. 


MEMBER BANK CONDITION 


The midyear condition reports Tenth District 
member banks reveal that total loan volume in- 
creased million dollars, 2.1 per cent, during 
the second quarter the year, compared with de- 
cline million dollars the first quarter. These 
developments District banks changes 
all member banks the United States, where 
increase loan volume 1,094 million, approxi- 
mately per cent, the second quarter 1952 fol- 
lowed slight decline during the first three months 
the year. Increased holdings non-Government 
securities dominated the changes District mem- 


ber bank investment portfolios, while privately-held 


demand deposits expanded under the impact in- 
creased loans and investments, together with net 
inflow funds the District. 

The increase loan portfolios all Dis- 
trict member banks from March June 
raised total loan volume 2,094 million 
dollars, million above the record volume reported 
December 31, 1951. Most the gain occurred among 


District country banks, where loans increased 


million dollars. Among city banks the District, 


aseasonal decline business loans counterbalanced 


other loan expansion important extent and 
limited the over-all increase among these banks 


dollars. Consumer loans registered the larg- 
est increase District member banks, with rise 
million dollars, about per cent. The expansion 
inconsumer credit during the second quarter appears 


been widespread, the relative increase 
consumer loans all member banks the United 
States was similar magnitude. The growth this 
credit the three months ending June 
follows period approximately nine months char- 
acterized only small changes member banks. 


From June 30, 1951, March 31, 1952, member bank 
loans consumers, both the Tenth District and 
the country whole, increased only slightly 
more than per cent. The expansion consumer 
credit District banks the quarter ending June 
30, 1952, equaled the rapid growth the three- 
month period following the Korean outbreak. The 
reasons for the recent expansion, however, are not 
entirely clear. Suspension Regulation the 
Board Governors the Federal Reserve System 
May has, doubt, been factor the pres- 
ent trend, although banks generally have followed 
conservative policy granting credits which in- 
volve maturity periods down payments substan- 
tially more liberal than the terms the regulation. 
The psychological effects proceeding from removal 


ASSETS AND TENTH MEMBER BANKS 


millions dollars 
June Mar.31 June 
1952 


and discounts, 
Government 
Other 525 507 468 


Cash and balances 1,994 1,964 1,812 
Reserve with 859 921 
Demand balances with 660 574 
Other cash 422 883 375 

Individuals and 3,949 
States and political 600 626 556 


Total capital 440 433 


Total liabilities and capital 


*Preliminary figures. 
NOTE: 


7,013 6,476 


Figures have been rounded and will not necessarily add totals. 
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the restriction, however, may have had stimu- 
lating effect upon demand for credit, beyond any 
change actual terms credit available consum- 
ers. should noted, also, that increased 
chases durable goods, and the consequent increase 
demand for consumer credit during the second 
quarter, follows extended period restrained 
purchasing and, part, may represent replace- 
ment depleted consumer inventories. Further- 
more, the importance retail automobile instalment 
paper the expansion suggests seasonal factor. 

Agricultural loans all District member banks 
million dollars during the three 
months ended June 30, spite decline Com- 
modity Credit Corporation guaranteed loans amount- 
ing million dollars. Other loans farmers in- 
creased million dollars District country 
member banks, while the volume such loans 
city locations was reduced 2.4 million dollars. Ap- 
proximately per cent the increase country 
bank nonguaranteed loans farmers occurred 
Oklahoma and Kansas and, important degree, 
represents credit obtained for harvest expenses. 

estate loans member banks the District 
increased more than million dollars from March 
June 30, exceeding the gain million dollars 
the preceding quarter. Most the growth took 
place reserve city banks and resulted principally 
from increased loans residential property. 
member banks the District, new mortgages this 
class property continue predominantly con- 
ventional mortgages. Mortgages guaranteed the 
Federal Housing Administration and the Veterans 
Administration increased only 1.5 per cent and 
0.4 per cent, respectively, compared with increase 
5.8 per cent nonguaranteed mortgages. 

Commercial and industrial loans all District 
member banks declined more than million dol- 
lars between March and June 30. All the con- 
traction took place reserve city banks and was 
concentrated Kansas City, Missouri, where sea- 
sonal repayment loans food processors and com- 
modity dealers was important. Business loans 
country banks increased million dollars. 

Loans for purchasing carrying securities in- 
creased more than million dollars from March 
June 30, bringing the volume these loans 
million dollars, the highest call-date level recorded 
since June, 1947. Practically all the District in- 
crease appeared reserve city banks. Paralleling 
the rise loans securities District banks was 
increase 874 million member banks through- 
out the country, the principal part arising New 
York City connection with financing the recent 
per cent Treasury bond issue. 


Investments Additions District member bank 


vestment portfolios totaled 

dollars during the second Mon 
than two thirds this net increase represented 
quisition non-Treasury securities, thereby 
tinuing trend apparent the first three 
the year. Over the first half 1952, 
banks this District expanded their 
non-Treasury issues nearly per cent, while 
dating more than per cent their Treasury 
rity holdings. During the three months ending 
30, the rise million dollars bank 
non-Treasury issues was about evenly divided 
tween increase obligations states and polit. 
ical subdivisions and increase other bonds, 
notes, and debentures. Reserve city banks accounted 
for nearly all the additional investment 
two classes securities. 

Holdings Treasury obligations reserve city 
member banks the Tenth District increased 
million dollars the period from March 
June 30, but this growth was counterbalanced toa 
large extent decrease million country 
banks. These changes over-all size portfolios 
were accompanied important shifts the con- 
position Government security holdings. Bill hold- 


ings all member banks showed net increase 


million dollars, 6.7 per cent, the result 
increase million city banks and decrease 
million country banks. Bond portfolios 
creased almost million dollars the three 
month period ending June 30, the result 
imately equal gains reserve city and country 
banks. Both certificate and note holdings declined 
District member banks during the second quarter. 
review changes District member bank port- 
folios United States Government securities from 
June, 1951, through June, 1952, reveals 
total holdings 241 million, per cent, the 
major portion the gain occurring reserve cities. 
The increase took the form, principally, additional 
bill and certificate holdings, reflecting larger 
ury offerings 91-day bills during the fiscal year 
1952 and the refunding several longer-term 
ury issues into certificates. Bond holdings were 
expanded during the twelve months ending June 
the first annual period since 1947 which 
banks increased bond portfolios. This increased bank 
interest longer-term Treasury issues stems 
from the limited demand for loans during the first 
six months 1952, well from the availability 
somewhat higher yields. Furthermore, the 
ance the per cent Treasury bonds (which are 
bank eligible) and the attainment eligibility 
two outstanding Treasury issues substantially 
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the volume Treasury bonds available for 
investment commercial banks. 


Deposits Total demand deposits all District mem- 
ber banks increased 105 million dollars, 
2.3 per cent, during the second quarter 

1952, contrast with decline million dol- 

lars during the comparable period last year. Demand 
deposits individuals, partnerships, and corpora- 
tions led the expansion with gain 137 million 

dollars, while publicly-held deposits declined 

million dollars. Interbank deposits increased only 

nominally. important part the increased de- 
posit total can attributed expanded loans and 
investments, but, addition, there was net inflow 
funds District banks during the second quarter. 

This inflow reflected also the rise balances 

held other banks and cash items process 

collection. 
The expansion District member bank demand 


deposits was heavier reserve city than country 
banks. Among the former group, demand deposits 
credited individuals and firms increased 5.1 
per cent, compared with increase approxi- 
mately per cent among the latter banks, and total 
demand deposits city locations rose nearly 
per cent, compared with gain less than per 
cent country bank locations. 

Time deposits member banks the District 
continued increase during the three months end- 
ing June 30, but somewhat lower rate than 
the previous nine months. During the second quar- 
ter the year, expansion was only million dollars, 
well below the average quarterly growth 
lion dollars for the three preceding quarters. The 
reduced rate expansion was most evident re- 
serve city banks and resulted from smaller gain 
time deposits individuals, partnerships, and cor- 
porations, together with net decrease time bal- 
ances states and political subdivisions. 


BUSINESS AND AGRICULTURAL CONDITIONS 


MEMBER BANK CREDIT 


Loans all Tenth District member banks in- 
creased 116 million dollars, 5.6 per cent, from 
June July 30, raising total loan volume 
new record level. Both reserve city and country 
banks participated the expansion, although the 
latter, with increase million dollars, ac- 
counted for somewhat more than half the total 
gain. The growth country bank loans was con- 
centrated Kansas and Oklahoma and attribut- 
able significant degree Commodity Credit Cor- 
poration guaranteed loans the new wheat crop. 
Among reserve city banks the District, seasonal 
lending grain millers and dealers; together with 
expanded consumer loans, contributed importantly 
the growth credit. 


Gross demand deposits all member banks in- 
creased 131 million dollars, 2.3 per cent, be- 
tween June and July 30, continuing the seasonal 
rise deposits which made its appearance June. 
The rise country banks totaled million dollars, 
while reserve city banks the growth was mil- 
lion, approximately two thirds which represented 
interbank deposits. The months June and July 
have seen increase demand deposits 234 mil- 
lion dollars all District member banks, offsetting 
important extent the decline 358 million 
which took place over the previous five months. 
These deposit developments compare favorably with 
decline 482 million from December, 1950, through 
May last year, followed expansion only 220 
million June and July. The larger increases the 
two most recent report months, compared with 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER BANKS 
195 1952 1951 


RESERVE BANKS BANKS 


July June July 
1952 1952 1951 


1951 
Loans and 5,301 2,978 2,889 2,235 2,056 
Loans and 2,191 2,075 1,927 1,231 1,185 1,140 787 
Government 2,584 2,517 2,295 1,449 1,402 1,248 1,185 1,052 
Reserve with 916 906 869 564 561 541 352 328 
Balances with banks 646 663 687 259 278 387 385 373 
Cash items process 305 310 306 281 288 285 
Gross demand 5,902 5,500 3,328 2,582 2,448 
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the corresponding period 1951, are traceable the 
relatively early wheat harvest this year, well 
the record size the crop the District. District 
demand deposits stood 5,902 million dollars 
July 30, 1952, 402 million dollars above the level 
July 25, 1951. contrast with the seasonal pattern 
evident the volume demand balances, fairly 
regular increases have been reported time deposits 
District banks during the current year. The in- 
crease the five weeks ending July was mil- 
lion dollars, somewhat above the average monthly 
gain million 1952. 


BANK DEBITS 
1952 1952 July 
COLORADO (Thousand dollars) (Per cent) 
Colo. Springs.... 55,426 384,085 
Gr. Junction...... 18,667 126,295 +19 
25,630 196,267 +11 
KANSAS 
Independence.... 10,217 63,832 +29 
Kansas 90,426 628,924 +23 
14,446 96,816 +49 
12.540 86,279 +87 
12,129 80,180 +52 
13,087 94,745 +15 
54,100 274,237 +50 
114,553 745,761 +28 
408,321 2,527,720 +50 
MISSOURI 
15,344 102,648 +21 +416 
Joplin 34,022 230,106 +17 
Kansas City...... 9,129,389 +29 
NEBRASKA 
Gr. 31,007 222,399 +411 
103,796 672,682 +25 
688,054 4,420,135 +11 
Albuquerque..... 147,643 976,227 +24 
OKLAHOMA 
200,975 1,380,952 +22 
50,133 8,489 +17 
5,395 36,476 +19 
22,558 150,862 +25 
8,939 62,347 +19 
Okla, 443,357 2,929,398 +20 
7,982 52,2 +24 
Ponca 26,244 +25 
WYOMING 
38,071 274,063 +15 
District, cities.. 5,934,680 38,826,292 +19 
S., 342 973,306,000 +18 


*Not included in totals; new reporting center beginning May, 1952. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District July was per cent larger 
than year ago, when flood conditions some 
tions the District severely curtailed sales. The faet 
that the month generally had one more shopping day 
this year than last also was factor the increased 
dollar volume. Allowing for the difference number 
trading days, the July increase the level sales 
would measure about per cent. the first three 
weeks August, sales were per cent larger than 
the corresponding period year ago. Sales 
clined about the usual amount from June July, 
and the seasonally adjusted index daily average 
sales was unchanged July 114 per cent the 
1947-49 average. 

Department store inventories increased 
seasonally during July, and the seasonally adjusted 
index stocks rose from 122 per cent the 1947. 
average the end June 129 per cent the 
end July. Outstanding orders also increased 
sharply during July. The retail value stocks 
merchandise hand month end still was per 
cent below the peak level year earlier, but the 
volume outstanding orders was per cent higher. 


DEPARTMENT STORE SALES AND STOCKS 


July 1952 July 31, 
comp. comp. comp, 
July 1951 July 
cent increase decrease) 


+24 

*Not shown separately but included District total. 

MEAT PACKING 

A 


The slaughter livestock during the first seven 
months 1952 the six major livestock centers 
the Tenth District (Denver, Kansas City, 
City, Omaha, St. Joseph, and Wichita) was per cent 
above the comparable period last year. The largest 
gains from year ago were made the slaughter 
calves and sheep. The increase sheep slaughter 
curred early the year, however, sheep slaughter 
July, 1952, was per cent below July, 1951. Total 
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livestock slaughter July, 1952, was slightly below 


July, 1951; the slaughter cattle and calves was 


cent, but the slaughter hogs was down per 
cent. The slaughter hogs declined during July 
result the embargo hog shipments, designed 
prevent the spread the hog disease, vesicular ex- 


anthema. August the Federal Government an- 


nounced slaughtering program for the eradication 


this disease. Fifteen states were asked partici- 


pate the program which farmers are destroy 
diseased animals and reimbursed the Federal 
and state governments. Under the proposed plan, the 
Federal Government would provide aid states that 
agreed formally pay half the eradication costs. 
Vesicular exanthema was discovered four Tenth 
District states, Kansas, Missouri, Nebraska, and Wyo- 
ming, and the hog embargo had greater effect the 
District than hog slaughter the Kansas 
City market the week ended August fell only 


that previous weeks. Pork production 


Kansas City, however, had returned normal the 


week. 


Total meat production the Tenth District has fol- 


national trends rather closely. Nevertheless, 


some significant intraregional shifts have occurred 
the meat-packing industry the District during the 
last year. Two large packing plants, one Kansas 
City and one Topeka, failed open after the July, 
1951, flood. June, 1952, the number persons em- 
ployed meat packing Kansas City stood 7,500, 
about 1,200 less than year earlier; employment 
Topeka declined from 2,350 1,000 during the last 
year. the other hand, meat-packing employment 
Wichita has increased from 1,350 June, 1951, 
1,850 June, 1952. Denver, St. Joseph, and Omaha 
also have experienced increases during the last year. 
These changes employment, however, have had 
the net effect reducing meat-packing employment 
only 3.5 per cent during the last year the six cities 
mentioned above. 

The Bureau Labor Statistics’ wholesale meat 
price index, which dropped several points from Janu- 
ary June this year, has increased rapid rate 
since July rising from 110.1 for 
the week ended July 116.8 for the week ended 
August 19. The wholesale price processed beef 
Chicago held steady during the month July, but 
spot prices pork and lamb increased much 
per cent. 


CROP CONDITIONS 


Crop production Tenth District states during 
1952 should compare favorably with last year’s pro- 
duction, even though considerable variation exists 
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among the different crops and areas. The hot, dry 
weather during the summer over large part the 
District provided excellent conditions for harvesting 
the winter wheat crop but was quite harmful such 
crops the sorghums, corn, and hay. the other 
hand, conditions were quite favorable for the corn 
crop the heavy producing areas eastern Ne- 
braska and northern Missouri. 


CROP PRODUCTION 
(In thousands units) 


STATES 


Average Indicated 

1941-50 1951 1952 
Grain sorghum (bu.).. 82,200 19,079 
20,170 6,73 
Sugar beets 3,027 
974 1,044 1,115 
15,871 33,930 38,861 


According the United States Department 
Agriculture, the indicated winter wheat production 
August for District states was more than 
twice large production during 1951 and con- 
siderably larger than the 1941-50 average out- 
put. The indicated production corn, cotton, 
and soybeans August also was larger than 
last year’s production for District states. How- 
ever, the indicated corn crop was slightly less than the 
1941-50 average. Other major crops produced Dis- 
trict states are smaller than both last 
year and the average for the 1941-50 period. 

Hot, dry weather has been particularly destructive 
the grain sorghum, corn, and hay crops the south- 
ern part the District. Decreased production these 
crops expected cause critical shortage both 
grain and roughage feeds for livestock this area 
next winter. Consequently, farmers are being urged 
conserve all available sources livestock feed. 
Corn and grain sorghum are being harvested for 
silage forage many instances. These crops, when 
damaged they will yield little, any, grain, fre- 
quently provide good quality silage forage, since 
the stalks retain much the nutrients that ordinarily 
into the grain. 

Generally, the northern part the District and 
that portion located west the continental di- 
vide have had more favorable weather, and produc- 
tion the summer and fall crops expected 
much better these areas. Conditions irrigated 
farms also are better than average, since supplies 
irrigation water, general, have been adequate. 
However, water requirements irrigation farms 
have been high this summer. 
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NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Steel production and industrial activity have 
shown substantial recovery August from the sharply re- 
duced July rate, and the volume construction has con- 
tinued close-to-record levels. Sales department stores 
have expanded early August, while sales automobiles 
have apparently continued near the restricted July rate. 
Wholesale prices have advanced slightly since early July, 
and consumer prices have reached new record level. 


INDUSTRIAL PRODUCTION 


The Board’s index industrial production declined fur- 
ther July 191 per cent the 1935-39 average but 
estimated have recovered August about the May 
level. Steel and iron ore production have increased rapidly 
following settlement the dispute the end July, and 
gains other industries have been fairly widespread, 

Activity durable goods industries was reduced further 
July, owing mainly curtailments steel consuming in- 
dustries. Over-all activity the machinery industries de- 
creased about per cent. Much sharper curtailments occurred 
the automobile and railroad equipment industries. Produc- 
tion passenger automobiles and trucks amounted about 
200,000 July compared with 519,000 June; the 
third week August output was markedly and for the 
month may approach 300,000 vehicles. Output television 
was unchanged July while appliances decreased about 
per cent. Steel production was about the June level 
per cent capacity but expanded per cent ca- 
pacity the fourth week August, 

Output nondurable goods decreased July owing 
mainly vacation schedules textiles and some other in- 
dustries. Rayon deliveries rose substantially further. Paper- 
board production—following the usual July curtailment—in- 
early August the highest rate since last autumn 
refining activity increased new record 
evel. 

Minerals production August will substantially above 
the reduced level recent months, owing mainly the res- 
toration iron ore production. Crude petroleum output has 
also increased but coal production being sharply curtailed 
the last week August work stoppage. 


CONSTRUCTION 


Value construction contracts awarded showed little 
change July increase awards for public construc- 
tion offset small decline private awards. The number 
housing units started was 104,000, seasonally adjusted 
annual rate 1,088,000 compared with 1,063,000 June. 
Total dollar volume new construction put place 
July was record for the month. 


EMPLOYMENT 
Seasonally adjusted employment nonagricultural es- 
tablishments declined further July, shutdowns steel 
consuming industries about doubled the number workers 
idled the steel strike. The average workweek factories 
was reduced one half hour and average hourly earnings 
were down slightly. mid-August, however, initial claims 


INDUSTRIAL PRODUCTION 


Monthly figures, 


1949 
Federal Reserve indexes. 
latest shown are for July, 1952. 


EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS 


Bureau Labor Statistics data adjusted for 
seasonal variation by Federal Reserve. 

prietors, self-employed persons and domestic 
servants are not included. Midmonth figures, U. S&S. T 
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for unemployment compensation, 179,000, were 
200,000 below the peak mid-July. 


AGRICULTURE 


Crop prospects declined July, particularly for 
feeds, and pasture, and total output August was 
cast only per cent above last year. August, 
have fallen many dry areas. Beef production has 
and total meat output the first three weeks August 
been per cent above the year-ago level. Production 
and eggs July continued smaller than year ago, 


DISTRIBUTION 


Department store sales showed more than 
increase the early part August, following 
July per cent, according the Board’s 
adjusted index. Stocks the end July were indicated 
preliminary data somewhat higher, after seasonal 
justment, than the end June but per cent 
year ago. Passenger automobile sales early August 
mained near the considerably reduced July rate, 
supplies continued low. 


COMMODITY PRICES 


The general level wholesale commodity prices 
vanced slightly from early July the third week 
reflecting increases some farm, food, and textile 
Also, following conclusion new wage agreements, 
and aluminum products were raised about per 
and prices steel scrap and nonferrous metals 

The consumers price index rose further 0.6 per 
July new high. Average prices foods also 
new high—3 per cent above year-ago levels. Rents 
prices other services and fuels also increased, 
apparel prices declined further. 


BANK CREDIT 


Total outstanding bank credit declined somewhat 
ment securities, bank loans such securities, and loans 
manufacturers metal products decreased. The effect 
these declines total bank credit was offset some 
tent increases other types loans and 

Bank reserve positions continued generally tight for 
period, with discounts the Federal Reserve 
around high level and with the rate Federal 
maining just below the discount rate. number 
money market banks raised their lending rates 
market call money per cent. 


SECURITY MARKETS 


Yields Government securities rose during the 
half August, then declined somewhat the following 
The average rate discount the new bills issued 
was 1.90 per cent, but market rates bills stayed 
this level. Early August the Treasury received 
tions for l-year per cent certificate 
mature August 15, 1953, offered exchange for 2.4 
dollars per cent certificates maturing August 
September 1952. 
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